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Dear clients and friends,

In recent days, the combination of eyepopping price volatility and tariffs that look like typos makes the
first quarter of 2025 seem like ancient history. That said, the principle of consistency compels us to provide the
following statistics for Q1. The total return of the S&P 500 index was -4.3%, the MSCI All-Country World Index
(ex-US) advanced 4.4% as measured in US dollars, and the Bloomberg US Aggregate bond index delivered a total
return of 2.8%.

When asked what made him an outstanding investor, Charlie Munger replied, “I'm rational. Being
rational is a moral imperative. You should never be stupider than you need to be.” This piece of wit and wisdom
informs our approach to investment management.

We aim to compound our clients’ capital at above average rates of return over time. Unlike the
hyperbolic fortune tellers who dominate the financial press, we have a long-term perspective as investors. We
are not speculators. As our clients understand, Sapphire focuses on what is knowable to mitigate the risk of
making emotionally motivated, impulsive errors.

Market prices are driven by fear and greed/envy, while intrinsic value is determined by the timing and
magnitude of cash flows. We also know that free trade creates value and that massive tariffs are economically
and politically unsustainable.

The threat of unprecedented tariffs has introduced significant economic uncertainty. Tariffs function as
taxes, and their costs are distributed across international suppliers (via reduced earnings), domestic wholesalers

and retailers (via lower profits), and consumers (via higher prices). As Warren Buffett aptly put it, “The Tooth

Fairy doesn’t pay them.”
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The White House and international trading partners have proposed tariffs at an unprecedented scale and
speed. As investors, we would be delighted if negotiations were both quick and successful. If they are not, the
risk of stagflation (the ugly combination of low or negative GDP growth, high inflation, and high unemployment)
will be heightened. Unemployment figures, inflation statistics, corporate earnings reports, and the prospect of
mid-term elections should motivate the White House to conclude negotiations expeditiously.

Thank you for your continued interest in Sapphire. Should you have any questions or wish to discuss your

portfolio or our views in more detail, please call at any time.

Respectfully,

(St

Paul Stropkay, CFA

Sources

¢ J.P. Morgan Asset Management Guide to the Markets® U.S. 2Q 2025 as of March 31, 2025
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Disclosures

The material above has been provided for informational purposes only and is not intended as legal or investment advice or a
recommendation of any particular security or strategy. The investment strategy and themes discussed herein may be unsuitable for
investors depending on their specific investment objectives and financial situation. Information obtained from third-party sources is
believed to be reliable though its accuracy is not guaranteed, and Sapphire makes no representation or warranty as to the accuracy or
completeness of the information, which should not be used as the basis of any investment decision. Opinions expressed in this
commentary reflect subjective judgments of the author based on conditions at the time of writing and are subject to change without
notice. Registration as an investment adviser does not imply a certain level of skill or training. The oral and written communications of
an adviser provide you with information about which you determine to hire or retain an adviser. Sapphire Form ADV Part 2 can be
obtained by visiting https://files.adviserinfo.sec.gov/IAPD/Content/Common/crd_iapd_Brochure.aspx?’BRCHR_VRSN_ID=933492.

Advisory services are offered through Sapphire Fiduciary Advisors, LLC (Sapphire), a registered investment adviser.
Investment advisor representatives of Sapphire offer advisory services through Sapphire and not through affiliation with any
bank. Products and services offered by Sapphire:

are not insured by the FDIC;

are not deposits or other obligations of a bank and are not guaranteed by a bank; and,

are subject to investment risks, including possible loss of principal.
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